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SUB J : REACTION TO US CONTROLS ON SOYBEAN EXPORT 
REF: TOKYO 8418, 8247. 

SUMMARY: PRESS CONTINUES HEAVY REPORTING AND EDITORIAL 
COVERAGE OF REACTION TO US SOYBEAN EXPORT CONTROLS. 
NIHON KEIZAI IN EDITORIAL CALLS US MOVE ON SOYBEANS " AN 
ACT OF TREACHERY.” VISITING US CONGRESSMEN AND SENATORS 
WERE TOLD BY JAPANESE COUNTERPARTS OF DISSATISFACTION 
WITH US CONTROLS AND DISTRESS OVER LACK OF PRIOR CON- 
SULTATION. GOJ ALSO BEING CRITICIZED FOR OVER- 
OPTIMISM AND IGNORANCE OF REAL SITUATION IN US. ONE 
FAVORABLE NOTE IS RELEASE OF NEW PRIVATEFIGURES 
( WHICH DIFFER FROM GOJ' S) THAT SOYBEAN STOCKS WILL STILL 
BE ABOVE 160,000 TONS BY END OF OCTOBER. END SUMMARY. 

1. JAPANESE PRESS JULY 4 AND 5 CONTINUES HEAVY COVERAGE 
OF REACTION TO US SOYBEAN EXPORT RESTRICTIONS. NIHON 
KEIZAI REPORTS THAT PRESIDENT OF KEIDANREN ( JAPANESE 
FEDERATION OF ECONOMIC ORGANIZATIONS) UEMURA TOLD US 
CONGRESSMEN AND SENATORS ( IN VISITING PARLIAMENTARY 
LIMITED OFFICIAL USE 
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EXCHANGE GROUP) OF STRONG FEELING OF DISSATISFACTION IN 
JAPAN OVER PRESIDENT NIXON' S DECISION TO RESTRICT EXPORTS 
OF SOYBEANS, AND VERY SERIOUS EFFECTS THAT THIS MOVE WILL 
HAVE. UEMURA 1 S STATEMENT, SAYS NIHON KEIZAI, REPRESENTS 
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THE VIEW WHICH IS GROWING IN JAPANESE BUSINESS CIRCLES 
THAT US UNILATERAL DECISION ON SOYBEANS " FORCIBLY VIC- 
TIMIZES OTHER COUNTRIES WITHOUT MAKING ADEQUATE ARRANGE- 
MENTS IN ADVANCE." EDITORIALLY, THE NIHON KEIZAI CALLED 
US MOVE " AN ACT OF TREACHERY TO JAPAN" AND SAID 
" CONCERN OVE FOOD SHORTAGES, CAUSED BY US EXPORT 
RESTRICTIONS, WILL LEAVE A SCAR IN THE MINDS OF THE 
JAPANESE PUBLIC." PAPER ALSO CONDEMNS US SELFISHNESS, 

WHILE US AT SAME TIME REQUESTING JAPAN TO FURTHER 
LIBERALIZE IMPORTS. 

2. EMBOFF ATTENDED SESSION OF PARLIAMENTARY EXCHANGE 
GROUP JULY 4 WHERE US CONGRESSMEN AND SENATORS DISCUSSED 
TRADE AND ECONOMIC PROBLEMS WITH THEIR JAPANESE 
COUNTERPARTS. DIETMEN FROM FOUR DIFFERENT POLITICAL 
PARTIES REPRESENTED AT MEETING EXPRESSED CONCERN OVER 

US STEP AND DISTRESS OVER LACK OF PRIOR CONSULTATION. 

SOCIALIST PARTY REPRESENTATIVE ( HORI) NOTED THAT DURING 
PREVIOUS DISCUSSIONS OF AGRICULTURAL LIBERALIZATION IN 
JAPAN, THE GOJ HAD ALWAYS SAID THAT TIME WOULD NEVER COME 
WHEN THERE WOULD BE SHORTAGES OF FOOD FROM THE US. THE 
GOJ HAS BEEN PROVEN WRONG, HORI SAID, AND FURTHER AGRI- 
CULTURAL LIBERALIZATION EFFORTS SHOULD BE HALTED. LDP 

REPRSENTATIVE ( KOSAKA) SAID THAT IT UNFORTPRESIDENT BELIEVES HE SHOULD SOLVE US DOMESTIC PROBLEMS 
IN WAYS THAT ARE OBVIOUSLY DETRIMENTAL TO US/ JAPAN RELA- 
TIONSHIP. KOSAKA ADDED THAT SOME PEOPLE IN US SEEM SUR- 
PRISED BY JAPAN' S SURPRISE AT US ACTION. THAT IS 
A PARTICULARLY BAD SIGN, HE SAID. 

3. GOJ ALSO COMING IN FOR EDITORIAL CRITICISM AS RESULT 
US CONTROLS. IN AN EDITORIAL ENTITLED " GOVERNMENT' S 
WRONG FORECAST". ASAHI JULY 4 SAYS GOJ WAS TOO OPTIMIS- 
TIC IN SAYING EARLIER THAT US WOULD NOT GIVE JAPAN A HARD 
TIME SINCE JAPAN IS US' S BEST CUSTOMER. THIS OPTIMISM 
WAS GROUNDLESS. GOJ WAS JUST AS IGNORANT ABOUT WHAT 
HAPPENED IN THIS CASE, AS CASE INVOLVING SALE OF US GRAIN 
LIMITED OFFICIAL USE 
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TO USSR. WE SHOULD LEARN FROM THIS BITTER EXPERIENCE IN 
FURUTE, ASAHI SAYS, AND AFTER STUDYING US FARM POLICY, 

JAPAN SHOULD RESTUDY ITS OWN OVERALL FARM POLICY. 

4. ACCORDING TO JYLY 4 ENGLISH LANGUAGE PRESS REPORTS, 

SPECULATIVE MOVES TO HOARD SOYBEANS AND RELATED PRODUCTS 
ARE ON INCREASE IN JAPAN. SOYBEAN PRICES IN SPOT TRANS- 
CTIONS ON GRAINS MARKET HAVE RISEN ABOUT 40 PERCENT OVER 
THE PAST WEEK, REACHING ABOUT $604 PER TON MOST RECENTLY. 

WHOLESALERS OF EDIBLE OILS ESTIMATED THAT PRICE OF THEIR 
PRODUCTS WOULD RISE 20 PERCENT BECAUSE OF US ACTION. HOW- 
EVER, MAF MINISTER SAKURAUCHI, ACCORDING OTHER PRESS 
REPORTS, HAS PROMISED TO TIGHTEN CONTROLS ON HOARDING AND 
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PRICE MANIPULATION IN SOYBEANS, BY APPLYING RECENTLY 
ENACTED ANTI- HOARDING LAW TO SOYBEANS. 

5. ON POSITIVE NOTE, THERE SOME INDICATION IN PRESS THAT 
GOJ MAY HAVE UNDERESTIMATED STOCKS OF SOYBEANS IN JAPAN. 

MAF HAD EARLIER SAID THAT SOYBEAN SHORTAGE WOULD REACH 
10,000 TON LEVEL BY END OF OCTOBER (REFTEL). HOWEVER 
PRESIDENT OF KANTO FEDERATION OF SOYBEAN WHOLESALERS 
ASSOCIATIONS REPORTEDLY SAID JULY 4 THAT THERE IS NO 
SHORTAGE OF SOYBEANS IN JAPAN. THE AMOUNT OF STOCKPILES 
AS OF THE END OF OCTOBER WILL BE 120-160,000 TONS. 

ALTHOUGH THERE WAS SOME QUESTION AS TO WHY FIGURE WAS SO 
DIFFERENT FROM THAT INITIALLY RELEASED BY GOVERNMENT, 

NIHON KEIZAI SAID NEW REPORT LIKELY TO STABILIZE RAPIDLY 
RISING SOYBEAN PRICES. SOYBEAN PRODUCT MANUFACTURERS HAVE 
REPORTEDLY AGREED TO AVOID SHARPLY RAISING PRICES AS RESULT 
OF NEW FIGURES ON SOYBEAN AVAILABILITY. 

6. TO DATE EMBASSY PRESS RELEASE ( SEE FOLLOWING CABLE) 

WHICH ATTEMPTS TO REFUTE JAPANESE ARGUMENTS ON SOYBEAN 
CONTROLS HAS BEEN CARRIED BY TOKYO SHIMBUN, AND ENGLISH 
LANGUAGE ASAHI AND JAPAN TIMES. EMBASSY WILL CONTINUE EFFORTS 
TO EXPLAIN ACTUAL SITUATION. 

INGERSOLL 
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« END OF DOCUMENT » 
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